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ABSRACT  

Punjab, a geo-political entity, has unique position in the world. The region has given roots to great civilization 

of Harappa and even earlier human traces are available in river valleys. Historically, the region has witnessed 

political unrests and instabilities at astonishing frequency. However, never in the history, the region faced 

division in two non-permeable geographic regions, whereby the trade, cultural and social flow paused. The 

division of Punjab is a political embargo imposed on both new Punjabs thereby generated. When we compare it 

with other regions within sub-continent of India, Punjab has retained least conventional trade links. New World 

Order led by China has shifted power dynamics in central Asia in favour of China. The revival of ancient Trade 

route and rise of Russia –China dominated Shanghai Cooperation Organisation (SCO) has economically, 

socially and militarily integrated the region in the immediate vicinity of Punjab. With India and Pakistan at 

final step of attaining complete membership of SCO, ‘both Pun-jabs’ witness a historic opportunity to end the 

geopolitical embargo. 
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I. INTRODUCTION 

Agriculture in Punjab was modernized under British supervision. In 1849, only about one-fourth of the total area 

of the Punjab was under cultivation.  About one-sixth to one-fifth was regularly irrigated. Inundation canals 

from rivers such as Chenab and Indus did exist. The British Government realizing the importance of the canal 

irrigation proceeded in a systematic manner and extended the water capacity of Punjab in two ways. It 

constructed the new canals and extended the old ones. British developed Punjab as their favourite child. The 

length of the main canals in the Punjab were 2810 miles and of the distributaries, 14,827 miles by 1936-37. 

Total land irrigated from all sources in 1936-37 in British India was 51,136,212 acres of which 15,604,907 acres 

or 30.7 % lay in the Punjab. 

On the eve of the British rule in the Punjab, though large area was under wheat cultivation, yet it had a small 

external market due to the absence of modern means of communication. In the mid-1860s, an increase in the 

demand for the Punjab wheat opened a new era. The wheat from the Punjab was dry, so flour was good for 

baking. It was exported to London at the time of the year when supplies from other countries were not available. 

Soon it replaced American and Russian wheat in England. Many a times, the Punjab wheat was sent to Europe 
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also. It was also exported to other parts of India. The Punjab produced 42% of the total Indian wheat output by 

the last quarter of the nineteenth century. To large extent wheat replaced jowar, bajra and other crops in the 

large extent in the Central districts of Punjab and canal colonies. The cultivation of cotton increased during the 

American Civil War. Sugar-cane was often replaced by cotton as its demand increased. 

However, more than 80% of the proprietors of the Punjab were in debt. The bulk of cultivators of Punjab were 

born in debt, lived in debt and died in debt. The shift from kind to cash revenue payment was the major cause 

for the rural indebtedness. The peasant had to go to the moneylender for cash. Small size of holding, losses of 

cattle from drought and disease, insecurity of crops and extravagant expenditure upon marriage and other social 

ceremonies were some of the other causes of indebtedness of peasant proprietors.Also, The Great Economic 

Depression from 1929 to 1933 took its toll everywhere. There was heavy fall in the prices of food grains in the 

period of Great Depression. It led to ruination of the peasantry. Small holders and tenants were virtually ruined 

and they were often unable to pay their land revenue. The wages of agricultural labours and the earnings of the 

members of a farmer‟s family were already low. 

Indebtedness and economic degradation were consequences of British rule in Punjab. But the magnificent 

agrarian development initiated is indeed a remarkable achievement. The canal colonies, agriculture societies, 

high yielding varieties, Punjab Agriculture College, new varieties of crops and fruits and excellent legislations 

to back development in agriculture depict the success of British Agrarian policy in Punjab, especially in early 

phase. However the epicentre of this success was international demand and trade. 

 

1.1 Defining ‘Punjab’ 

The first known documentation of the word 'Punjab' is in the writings of „Ibn Batuta‟, who visited the region in 

the fourteenth century. The term came into wider use in the second half of the sixteenth century, and was used in 

the book Tarikh-e-Sher Shah Suri (1580), which describes the construction of a fort by 'Sher Khan of Punjab‟. 

Reference of 'Punjab' can also be found in volume one of "Ain-e-Akbari", written by Abul Fazal, where 'Punjab' 

describes the territory that can be divided into provinces of Lahore and Multan. However, the first mentioning of 

Sanskrit equivalent of 'Punjab' occurs in the great epic, the Mahabharata, where it is described as pancha-nada, 

which means 'country of five rivers'. The Mughal King Jahangir also mentions the word Panjab in 'Tuzk-i-

Janhageeri', derived from Persian and introduced by the Turkic conquerors of India, literally means "five" (panj) 

"waters" (ab), i.e., the Land of Five Rivers, referring to the five rivers which go through it. It was because of this 

that it was made the granary of British India. 

So, Punjab is a geographical entity held together by the set of six rivers and their tributaries running across a 

fertile alluvial region thereby making it an agrarian belt. The region has versatile soil quality which can support 

wide category of crops and fruits. The following image depicts the geographical dimensions of the entity that 

was called: 
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Fig:1 

Further, as Mughals did it, Punjab is to be understood as a set of „doabs”.Each of the tracts of land lying 

between the confluent rivers of the Punjab region of Pakistan and India has a distinct name, said to have been 

coined by Raja Todar Mal, a minister of the Mughal emperor Akbar. 

Five Doabs from east to west in the Punjab region are: 

- Bist Jullundhur Doab - Between Satluj and Beas rivers. 

- Bari Doab - Between Beas and Ravi rivers. 

- Rachna Doab - Between Ravi and Chenab rivers. 

- Chal / Jech Doab - Between Chenab and Jhelum rivers. 

- Sindh Sagar Doab - Between Jhelum and Indus rivers 

Thus we can say, Punjab is a set of five doabs having fertile alluvial soil. These doabs are linked to central Asia 

via passes in Himalayas and Hindu-Kush region. The set of doabs is having a safe port at Karachi and 

transportable rivers. 

1.1.1UN-NATURAL DIVISION CONSEQUENCES: 

1947 was a year of triumph and tragedy for the people of India. It was triumph because the freedom, for which 

thousands had struggled and died, was achieved. It was tragedy, because the dream of freedom for a united India 

disappeared. A Boundary Commission was set up by the Governor General to demarcate the boundaries of the 

two parts of the Punjab and Bengal on the basis of the majority areas of Muslims and Non-Muslims. In Punjab, 

the Provisional boundaries were marked on the basis of the census of 1941.The exact dividing lines were to be 

drawn by the boundary commissions, both headed by Sir Cyril (later Lord) Radcliffe, a noted British jurist.Other 

members of Punjab Boundary Commission were Punjab High Court Judges, Justice Din Muhammad and Justice 

Muhammad Munir, both nominees of the Muslim League, and Justice Mehr Chand Mahajan and Justice Teja 

Singh (nominees of the Indian National Congress). Justice Mehar Chand Mahajan advocated that if the 

irrigation system was considered as a unit, the boundary line would be more suitable. Justice Teja Singh 
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supported the arguments given by Justice Mehar Chand Mahajan in his report. He said, therefore, the districts of 

Lyallpur and Montgomery should be included because this area was colonized by the Sikhs of Ambala, 

Jalandhar and Amritsar. Justice Mohammad Munir and Justice Din Mohammad, however claimed that the 

boundary line should be drawn near about the river Sutlej. 

The last meeting of the Boundary Commission was held at Shimla, which was presided over by Sir Cyril 

Redcliffe. Regarding the demarcation of the boundary line, he remarked, “Gentlemen you have disagreed and, 

therefore, the duty falls on me to give the Award which I will do later on”. In the absence of any agreement, he 

announced the Award. In these circumstances, he cut a town off from its river, a village from its fields, a factory 

from its storage yard, a railway from its goods yard.According to this Award, thirteen districts comprising the 

whole of Jalandhar and Ambala Divisions and the Amritsar district of the Lahore Division, Pathankot, 

Gurdaspur and Batala, the three tehsils of the Gurdaspur district and a part of the Kasur tehsil of the Lahore 

district were allocated to the East Punjab. The remaining 16 districts of the province went to the West Punjab. 

Prof. Kirpal Singh contends that the notional division of the Punjab described in the Indian Independence Act 

1947, had been based on the district boundaries. It was not based on the Doabs or the geographical divisions 

marked by the rivers. The rivers of the Punjab did not fulfil the required conditions for the boundaries of two 

different states.The partition left East Punjab a deficit area that was bound to affect its economy. The East 

Punjab had 13 districts and five princely states. It had 455 of the population and 33% of the area. It yielded only 

30.1% of theincome of the undivided Punjab. The famous canal colonies of Lyallpur, Montgomery and 

Sargodha known as granaries of India were left in the West Punjab. A large amount of public investment in 

British India in irrigation facilities was done in West Punjab.  

In nutshell, it can be said that East Punjab after partition started at a disadvantage. The agriculture was 

traditional in nature. Farming was the only way of life but migration of the population and resettlement badly 

affected the agriculture and the economy of the State. About 75% of the geographical area was cultivated in the 

Punjab. Out of total cultivated area, 80% was sown every year, leaving 20% as fallow. Only 40% of the cropped 

area was irrigated. The irrigation methods were slow, inefficient and inadequate. Only 13% of the net area sown 

was cropped more than once. The agricultural condition of the East Punjab was backward, traditional and 

subsistenceThe Indian side Punjab got lesser fertile area of south-Sutlej, Bist Doab and some portion of Bari 

doab. Also the Indian side Punjab lost its links with central Asia (considerable market lost) and port connection 

to Arabian Sea. 
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Fig 2 

 

                                                    Fig.3 

1.1.2 UN-NATURAL DIVISION TWO: 

In 1966, the state was further reorganized under the Reorganization Act 1966. There was a strong demand for 

the reorganization of the state on a linguistic basis so that satisfaction of regional sentiments could be 

harmonized with the process of development. The Punjabi speaking areas were carved out of the erstwhile 
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Punjab on 1 November 1966. The Hindi speaking areas in the north were merged with Himachal Pradesh. The 

southern Hindi speaking areas were constituted into a new state of Haryana. After the reorganization, Punjab 

became linguistically homogeneous and structurally compact. The Punjabi speaking state was created in 1966, 

with 11 districts, including Rupnagar.  The reorganization reduced Punjab to about two-fifths the size attained 

after the merger of PEPSU in 1956. This was one-seventh the area of Punjab before Independence (Kant, S., 

1988) 

 

Fig.4                                                                                                                           Fig.5 

According to economist and former Director General of Centre for Research in Rural and Industrial 

Development (CRRID), Dr Sucha Singh Gill, Punjab‟s economic growth after the trifurcation was due to 

momentum from previously growing economy. 

Senior Congress leader and former Chief Minister of Punjab, Amarinder Singh, and said trifurcation of Punjab 

was “second partition for Punjabis after 1947”. He said the State also lost precious resources like water, 

hydroelectric power, forests and tourism to Himachal Pradesh, while large and well-planned industrial belts 

went to Haryana due to trifurcation of Punjab. Capt. Singh said, “Thus, while Haryana prospered through 

industrial growth, particularly in Faridabad, Gurgaon and Panipat, Punjab was left struggling with a legacy of 

festering disputes, including the demand for Chandigarh as its exclusive capital and a commitment to provide 

Haryana with our precious water.” 

The two divisions of Punjab have deprived the present Punjab of its natural resources. Punjab was been 

alienated from central Asian market in 1947. In 1966, the industrial areas where hope for agro-industrial 

corridor flourished, was alienated from Punjab. Prior to 1966, the Punjab had access to market in Delhi western 

up and northern Rajasthan. But the “second partition” has hurt the economic ambitions of Punjab even deeper. 

Consequently,agriculture has been in a state of disarray in Punjab for the past decade. The 1990s have been a 
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decade of slumber in Punjab, particularly in Punjab agriculture. In the 1970s Punjab's growth rate in net 

domestic product (NDP) at constant prices was 5.4% compared to the national average of 3.4% for India. In the 

1980s the remaining states in India caught up withPunjab with a national average of 5.1% of growth in NDP 

while Punjab was still marginally ahead with 5.4% growth rate. However, in the 1990s Punjab has slid back 

with 4.3% growth of NDP while the rest of India has registered a growth rate of 6.1%. This downslide started in 

the mid-1990s and Punjab lost its position as the highest per capita income state, which it maintained over the 

past four decades to Maharashtra. 

Also, the efforts of crop diversification didn‟t yield optimistic results. The dry growth rate in secondary and 

tertiary sectors enhanced the troubles of the state. The dominant reason for indigence is that Punjab‟s primary 

sector has been „not producing for market,‟ and secondly un-organic MSP structure which left the state in 

destitute. Primary sector never grew enough to support the growth of secondary and tertiary sectors. 

Subsequently, the biggest question that poked the minds of policy makers in Punjab is how to create market for 

goods produced in Punjab? Since large population cannot be possibly knit into agriculture sector, second 

challenge for Punjab is to grow secondary and tertiary sector supported by market. 

1.2 Opportunity At Door Step 

A) The new dimension of Globalization has mitigated the distinction of internal and external markets. There is 

a paradigm shift in Indian federalism. The element of competitive federalism has found an important place 

in minds of policy makers. 

“We want to promote co-operative federalism in the country. At the same time, we want a competitive element 

among the states. I call this new form of federalism Co-operative and Competitive Federalism” - Prime Minister 

Narendra Modi 

The Fourteenth Finance Commission (FFC) has radically enhanced the share of the states in the central divisible 

pool from the current 32 per cent to 42 per cent which is the biggest ever increase in vertical tax devolution . 

Secondly, Governing Council of (National Institution for Transforming India) NITI Aayog consists of Chief 

Ministers of all States of India. In the top policy making body of India the role of states has increased. One 

Minister of State for External Affairs has been added to look into demands of states exclusively by present 

government. All these changes point in the direction of  enhancing discretion of state government and equipping 

them enough to attract foreign investment and think about international policies comforting their state economy. 

B) Over 2,000 years ago, the industrious and brave people on the Eurasian continent opened several trade 

routes connecting major civilizations across Asia, Europe, and Africa. Together, they were referred to as the 

“Silk Road” by succeeding generations. Despite repeated strife and wars in Eurasia, traffic on the Silk 

Road never completely stopped. 

In November 2014, Chinese President Xi Jinping announced that China will establish a Silk Road fund with $40 

billion to support infrastructure investments in countries involved in the “one belt, one road” plan. This new 

proposal is in addition to the Asian Infrastructure Investment Bank (AIIB) proposal that 21 countries have 

already joined. A critical element of such plans is to “break the connectivity bottleneck” in Asia and beyond, 

which has seriously hindered development in many developing countries .The Silk Road Economic Belt and the 

21st-century Maritime Silk Road, also known as The Belt and Road (abbreviated B&R), One Belt, One Road 
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(abbreviated OBOR) or the Belt and Road Initiative includes countries situated on the original Silk Road 

through Central Asia, West Asia, the Middle East, and Europe. 

OBOR, then, becomes a vehicle that promotes alignment of infrastructure, trade and economic strategies. 

Indeed, for some Chinese speakers, India is already part of the initiative, as its own projects like Project 

Mausam and economic initiatives such as Make in India and Digital India complement and complete OBOR. 

Indian participation in the Asian Infrastructure Investment Bank and joint ownership of the New Development 

Bank only reaffirm India‟s partnership in this Asian project for many in Beijing. OBOR offers India another 

political opportunity. There seems to be a degree of Chinese eagerness to solicit Indian partnership. 

 

Fig.6 

The “game changer”, which government officials, military generals, diplomats, journalists and a host of other 

observers refer to, is the $46 billion China-Pakistan Economic Corridor (CPEC) project, a highway which is to 

run from Kashgar in China to Gwadar in Balochistan, on the edge of the Persian Gulf, in Pakistan. India‟s High 

Commissioner to Pakistan TCA Raghavan noted: “India has no worry over the construction of Pakistan-China 

Economic Corridor as an economically strong Pakistan would bring stability in the region.” This corridor is 

important leg of OBOR project.  

India has refusal to participate on the grounds that the China-Pakistan Economic Corridor violates India‟s 

sovereignty over Kashmir. Srinath Raghavan a senior fellow, Centre for Policy Research, New Delhi says that 

by refusing to take a realistic tack, India is effectively depriving itself of an opportunity to shape the 

transforming landscape of Asia. Riding the high horse is unlikely to get us very far. 

1.3 Prospects of Joining CPEC and OBOR for Punjab: Putting End to Embargo 

1) OBOR project is same as erstwhile silk route. Linking with OBOR provides India, and especially Punjab, 

opportunity to access markets in barren lands of central Asia where agrarian products find healthy markets. The 

lack of demand post green revolution has made cereal production economically less profitable. The markets in 
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central Asia which lack quality agriculture could become luring market for Punjab agrarian products. 

 

                                                                               Fig.7 

2) Geo-politically, CPEC links the famous doabs of Punjab with central Central Asia. Since the connectivity 

was lost because of partition of India, the opportunity is here to re-establish economic relations with the 

region. Economically, the relations between India and Central Asia are not even the tip of the iceberg in 

terms of sheer potential that exists in the region. Here the comparison with China is unavoidable: India‟s 

total bilateral trade with the region is not even $2 billion, compared to China-Central Asia trade of around 

$40 billion.   

3) The Doabs in Indian Punjab and Doabs in Pakistan‟s Punjab will have opportunity for economic integration 

without disturbing the political setups of their respective countries.  

Sir Redclife himself admitted this fact and said, “I have not found it possible to preserve undivided 

irrigation system of the Upper Bari Doab which extends from Madhopur in the Pathankot tehsil to the 

western borders of district of Lahore, although I have made small adjustments to the LahoreAmritsar 

boundary to mitigate some of the consequences of this severance; nor can I see any means of preserving 

under one territorial jurisdiction the Mandi Hydro-electro scheme which supplies power in the districts of 

Kangra, Gurdaspur, Amritsar, Lahore, Jalandhar, Ludhiana, Ferezpur, Sheikhupura and Lyallpur”. The 

economic integration of region will undo the wrongs done by the partition.  
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Fig.8 

1.4 CONCLUSION 

Out of geo-political necessity British made canal colonies and thereby settled the farming population of Punjab. 

The economic productivity of the region enhanced essentially due to introduction of modern means of 

agriculture, research and access market of England and Europe. However after partition the edifice agrarian 

canal colonies were destroyed at the stroke of midnight hour. Agriculture in Indian Punjab was backward 

technologically. The fear of famine pushed for Green Revolution in Punjab. When other regions across India 

started producing sufficient grains, the viability of rice-paddy cycle of Punjab declined. Second linguistic based 

division of Punjab ruined the hopes of Agro-industrial development. The growth in agriculture declined as 

alongside declining cereal demand within India, Punjab failed to diversify crops. Diversification couldn‟t 

succeed due to non-availability of investment and market.  

Neither a loan-waiver, nor additional subsidies will pull farmers of Punjab out of debt-cycle. The only way is to 

improve qualitatively and produce for market. We essentially need a market for the diversified crops which we 

shall produce. The Silk route revival provides an opportunity for farmers in Punjab.The doabs in Indian Punjab 

cannot grow alone without economic integration with other doabs of the region. For developing agriculture in 

the region of Doabs, single economic policies are needed. The Globalisation has matured to such an extent that 

it is possible to economically integrate without disturbing political equations.  By Linking Eastern Punjab to 

CPEC, the farmers in the geographic unit of both Punjabs will get market not only in Indian subcontinent but 

also in erstwhile silk route states.Also, CPEC, an extension of OBOR project, is like a rope that connects 

agriculturally productive doabs between Sind and Yamuna to Central Asian and European markets.In modern 

integrated multipolar world, it is not possible to grow alone. Central Asian Geo-political associations like SCO 

can catalyse the process. The pressure groups in Indian Punjab, particularly Kissan Unions, need to study the 
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benefits of joining OBOR project. As the Federalism in India is becoming competitive, the states have 

opportunity to think globally. The government of Punjab has opportunity to put forward their international 

demands at NITI Aayog and GST councils.  

Almost all the economists and agriculturalists will prescribe diversification, investment, mitigating MSP and 

subsidy regimes as solutions for economic prosperity of Punjab. However, the prescriptions can only be 

followed if the region as a whole gets market in Central Asia and Europe.Time and international scenario is 

optimistic to end the ‘political embargo’ gripping the region since partition. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


