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ABSTRACT 

As far as the present scenario is concerned, the banking industry is in a transition phase. The Public Sector 

Banks, which are the foundation of the Indian banking system account for more than 78 per cent of total 

banking industry assets. Unfortunately they are burdened with excessive Non Performing Assets (NPA), massive 

manpower and lack of modern technology. It is also dangerous for bank’s profitability credibility and 

economics of scale. Narasimham Committee report recommended various guidelines to RBI in 1993 to identify 

and reduce of NPAs be treated as national priority.NPA indicated the bankers credit risks and efficiency of 

allocation of sources. The Financial reforms have helped largely to reduce NPA in Indian Bank Industry. This 

paper attempts to analyze the performance of different banks. To compare the performance of public sector, 

private sector and foreign banks selective indicators were taken into considerations. These Indicators were 

Gross NPAs and Gross Advances. 

 

Keywords: Issue and Challenges for Indian Banking Industry, Impact and Causes of NPAs, Co-

relation between Gross NPAs & Gross Advances. 

 

I. INTRODUCTION 

The Indian banking industry regulated by the Banking Regulation Act of India, 1949.It can be divided by two 

categories .One is scheduled banks and other is non – scheduled banks. Scheduled Banks consisted commercial 

banks and the co-operative banks. Commercial Banks comprise nationalized banks, The SBI & its associated 

banks, foreign banks, regional rural banks and the old/new private sector banks on the basis of ownership.  

Indian Banking has a long period history which has evolved over many years passing through different various 

phases .It has undergone note worthy transformation following financial sector reforms but at present ,it is 

passing through a decision phase .Indian Bank adopt international best practices in regulation and supervision of 

money market. So, It create a strong competitive and vibrant banking system into due prudential norms .It 

means to allow entry of new private sector banks and foreign banks, access the capital market permission , 

flexibility in operational work and financial autonomy to public banks ,improve to corporate governance 

practices and maintain standards practices. Banks have diversified our role into nontraditional activities and 

result comes in the form of conglomerate .Therefore, deregulation has opened up new height for banks to 

augment income. 

 

II. ISSUE AND CHALLENGES FOR INDIAN BANKING INDUSTRY 
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The Indian Banking System faces a series of reform over the last years in respect of deregulation of interest 

rates, the role of government increases in public sector banks and the increased participation of private sector 

banks. New foreign banks are very crazy to cover all Indian customer financial market because of Indian Public 

and Private bank have not capable to tap the domestic market. 

There are several challenges for Indian banks in a competitive environment as follows:- 

 Non Performing Assets (NPAs) 

 Risk Management & Basel II 

 Consolidation 

 Overseas Expansion 

 Technology 

 Government Reforms 

 Skilled Manpower 

 Consumer Protection 

 

III MEANING OF NPA 

An asset called NPA when the borrower fails to repay the interest and/or principal amount on agreed terms. It 

means stop to generate income for the bank. A NPA treated as past due to amount in respect of credit facility in 

terms of interest and /or installment or principal amount for two quarters or more. The past due means the 

amount has not been paid within 30 days from the due date .This concepts comes with effect from 31 march 

2001. 

 

IV. IMPACT OF NPAS ON BANKING OPERATION 

The efficiency of bank is reflected the size of its balance sheet but the level of return on its assets is also 

important factor .The NPAs adversely affected to generate interest income but as parallel banks are required to 

give some provision for NPAs from their current profits. 

The NPAs have blasting impact on the return on assets in the following ways:- 

1. The capital adequate ratio is disturbed and cost of capital will go up.  

2. The Economic Value Addition (EVA) by banks gets upset.  

3. The current profits of banks are eroded.  

4. The interest income of banks reduced due to non-receipt basis.  

5. Banks profitability is affected adversely because of the provision of doubtful debts and consequent write off 

as bad debts.  

6. Return on Investment (ROI) is reduced.  

7. The assets and liability mismatch will widen.  

8. It limits recycling of the funds.  

 

V. CAUSES FOR MOUNTING NPAS 

The NPAs in PSBs are increasing by external and internal factors. PSBs are facing more problem than the 

private and foreign banks. Directed loans system is one of the main causes of NPAs in which commercial banks 
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are required to give 40 percentage of their credit to priority fields. Directed loans system issue the loan to the 

micro sector like sick or weak units. The another important sources of NPAs is poverty elevation programs like 

IRDP, RREP,SUME,JRY,PMRY etc. failed due to some reasons in fulfilling their objectives. The maximum 

amount of loan granted under these schemes .These amount was totally unrecoverable by political manipulation, 

misuse of funds and wrong target audience of these sections. Some of the important reasons for NPA, mentioned 

in various literatures are summarized below: 

1. Inadequate support from RBI/NABARD in meeting the fund-needs of these banks.  

2. Corruption, nepotism, favoritism and Undue intervention by political bigwigs.  

3. Improper, ineffective proposal appraisal system and inefficient credit risk management.  

4. Direct lending under subsidy schemes and Lack of proper pre-appraisal and follow up.  

5. Un-sound financial condition of the borrower and improper selection of borrowers/activities.  

6. Inadequate working capital leading to operational issues under financing/untimely financing.  

7. Delay in completing the project and Diversion of funds for expansion\modernization\setting up new 

projects\ helping or promoting sister concerns.    

8. In-ability of the corporate to raise capital through the issue of equity or other debt instrument from capital 

markets.  

9. Business failures to identify problems in advance.  

10. Deficiencies on the part of the banks viz. in credit appraisal, monitoring and follow-ups, delay in 

settlement of payments\ subsidiaries by government bodies etc.  

 

VI. GUIDELINES FOR MINIMIZING NPAS 

Banks are required to follow certain guidelines to minimize the non-performing assets. These are listed below: 

1. Use of proper internal systems: Banks should establish appropriate internal systems to eliminate delays or 

postponement in the identification of NPAs, especially for high value accounts.  

2. Classification of accounts with short-term deficiencies: The classification of an asset as a NPA should be 

based on the record of recovery. Banks should not classify an advance account as an NPA simply due to the 

existence of some deficiencies, which are temporary in nature, such as non-availability of adequate drawing 

power based on latest stock.  

3. Asset classification should be borrower-wise and not facility wise: It is difficult to predict a situation 

where only one asset of a borrower becomes a problem with respect to recovery. Therefore, all the assets 

loaned by a bank to a borrower have to be treated as NPAs, and not a particular asset. 

4. Advances under consortium arrangements: Asset classification of advances taken from consortiums 

should be based on the record of recovery of the individual member banks, as well as other aspects that 

have a bearing on the recoverability of these advances. 

5. Agricultural advances: In respect of advances granted for agricultural purposes, if the interest or 

installment of principal remains unpaid for two harvest seasons after it becomes due, this advance is to be 

treated as a NPA. When natural calamities impair the repaying capacity of agricultural borrowers, banks 

may convert a short-term production loan into a term loan, or re-schedule the repayment period as a relief 

measure. In this case, the term loan as well as fresh short-term loan may be treated as current dues and need 
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not be classified as a NPA.  

6. Restructuring/rescheduling of loans: A standard asset, where the terms of the loan arrangement regarding 

interest and principal have been renegotiated or rescheduled after the commencement of production, should 

be treated as a sub-standard asset and should remain in that category for at least one year of satisfactory 

performance under the renegotiated or restructured terms. In case of sub-standard and doubtful assets also, 

rescheduling does not entitle a bank to upgrade the quality of advances automatically, unless there is 

satisfactory performance under the rescheduled/renegotiated terms. 

 

VII. PROCEDURES FOR NPA IDENTIFICATION AND RESOLUTION IN INDIA 

Since a high number of NPAs dampens the performance of banks, it is important to identify potential problem 

accounts and monitor them closely. Though most banks have Early Warning Systems (EWS) for identification 

of potential NPAs, the actual processes followed differ from bank to bank. The EWS enables a bank to identify 

the borrower ac-counts that show signs of credit deterioration and initiate remedial action. Many banks have 

evolved and adopted an elaborate EWS, which allows them to identify potential distress signals and plan their 

options beforehand, accordingly. 

The early warning signals indicate potential problems in the ac-counts, which include persistent irregularity in 

accounts   and delays in servicing of interest payments. In addition, some of these banks review their exposure 

to borrower accounts every quarter based on published data, which serves as an important additional warning 

system.  These early warning signals used by banks are generally independent of the risk rating systems and 

asset classification norms prescribed by RBI. 

The major components or processes of the EWS followed by banks in India, as brought out by a study 

conducted by Reserve Bank of India at the insistence of the Board of Financial Supervision, are as follows: 

1. Appointing a relationship manager/credit officer for monitoring accounts  

2. Preparation of „know your client‟ profiles  

3. Following a credit rating system  

4. Identification of watch list /special mention category accounts  

5. Monitoring of early warning signals  

 

 VIII. LITERATURE REVIEW 

A large number of researchers have been studied to the issue of NON PERFOMING ASSET in banking industry 

.A review of the relevant literature has been described as under:- 

Krishnamurthi, C.V.(2000) observed that the rising NON PERFOMING ASSETS is serious diseases for the 

public sector banks .It shows that the gross NON PERFOMING ASSET of PUBLIC SSECTOR BANKS are 

mounting very heavily .The NON PERFOMING ASSET curses lie between a gross of Rs.39.253 crores in 1992 

-93 to Rs.45,463 crores in1997-98. 

Munniappan (2002) studied the diseases of NON PERFOMING ASSET into two factors 

.One is internal factor in respect of portfolio of funds for expansion, modernization and diversification, accept 

new projects etc. Second is external factor in respect of recession in economy, other countries suffered from non 

performing assets assessment, input/power shortage, price up and downs uncertain natural calamities etc. 

Das & Ghosh (2003) studied non-performing loans of Indian PUBLIC SECTOR BANKS on the basis of various 
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indicators like as assts size, operating efficiency, and macroeconomics condition and credit growth. 

Gupta, S and Kumar ,S (2004) defined that redeeming features of banking sector reforms is the continuing 

downfall in gross and net NON PERFOMING ASSET as a proportion of total assets for all bank groups .NON 

PERFOMING ASSETS needs resolution otherwise it can break the backbone of entire economic system with 

financial system . 

Banerjee,B. and Dan,A.K (2006) analyzed that NON PERFOMING ASSETs are one of the most crucial 

problem which is faced by bank to require attention for improvement in the management of PSBs are increasing 

very speedily at present scenario due to following reason . one is government has got to bail out banks with 

monetary fund provisions sporadically and ultimately taxpayers bear the value .Second is cash borrowed for 

investment ,for not utilized properly ,affects the creation of assets and therefore the growth of economy is 

vulnerable .The author has urged many strategic measures to manage Non playing assets of Public sector banks. 

Jatna, Ranu (2009) states main cause of mounting NON PERFOMING ASSETs in public sector banks is 

malfunctioning of the banks. Narasimham Committee identified the NON 

PERFOMING ASSETs as one of the possible effects of malfunctioning of PUBLIC SECTOR BANKS. 

Dong he (2002) in his study focuses on the nature of NON PERFOMING ASSET in Indian banking system and 

define the important role of assets reconstruction companies in resolving NON PERFOMING ASSETS. 

Prof G.V.Bhavani Prasad and Veera D (2011) examined that the reason behind the falling revenues from 

traditional sources is 78% of the total NON PERFOMING ASSETs accounted in PUBLIC SECTOR BANKS. 

Dr.P.Hosmani & Hudagi Jugdish(2011) found that a slight improvement in the asset quality reflected by 

downsize in the NON PERFOMING ASSET percentage.NON PERFOMING ASSET is an improvement scale 

for assessing financial performance of Indian banks. The mounting value of NON PERFOMING ASSETS will 

adversely affected to financial position in term of liquidity, profitability and economic of scale in operation. 

Bank has to take timely necessary steps against degradation of good performing assets. 

Manish B Raval (2012) studies to understand the major composition of NON PERFOMING ASSETS in Indian 

Banks and compared the three compositions i.e. Priority sector, Non Priority sector and others sector of NON 

PERFOMING ASSETS between Nationalized and SBI and its associates. The researcher stated that there is no 

significant difference between three compositions of NON PERFOMING ASSETS to total NON PERFOMING 

ASSETS in nationalized banks and SBI and its associates. 

Dr.A Dharmendran (2012) examine the position & growth of standard assets ,substandard assets, loss assets 

,gross nonperforming assets provision for non performing assets & net non performing assets with the help of 

percentage analysis method & compound growth rate for all the state Co-operative banks in India. 

 

IX. NATURE AND SCOPE OF THE STUDY 

The present study is empirical and descriptive in nature. The study is confined to examine the state of 

Nonperforming assets in Commercial banks operating in India under consideration of six years. 

 

 

X. OBJECTIVE OF THE STUDY 

This research has been undertaken with the following objectives: 
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1. To find out the NPA position of selected public sector banks. (All Nationalised banks in  India) 

2. To find the trend in NPAS of the Nationalised banks. 

3. To analysis the comparative position of NPAS in Nationalised banks. 

 

XI. HYPOTHESIS OF THE STUDY 

1. There is significant difference between Gross NPAs and Gross Advances ratios of banks in respect of Non 

Performance Assets (H0).  

2. There is significant difference between Net NPAs rations public sector banks in India (H1).  

 

XII. METHODOLOGY 

The study is descriptive in nature .It evaluate the NPA level in public sector banks for a period between 2008-

2013.By going through the path of objective set for the study ,the relevant secondary data has been collected 

through various sources like, RBI website ,Trend and progress in banking various issues. Collected data has 

been tabulated and analyzed by using various ratio techniques. The study also examines the trend of NPA in 

various sample banks. The findings of the study are inconformity with the statistical tools applied as such 

Mean, Standard Deviation, compound annual growth rate and one-way ANOVA correlation.  

Analysis and Interpretation 

Table-1: Gross NPAs of Different Years and ranks of individual banks. 

  2008 2009 2010 2011 2012 2013 Mean  SD CGAR  Rank 

Allahabad Bank  2 1.81 1.71 1.80 1.91 3.92 2.19 0.85 11.87%  9 

Andhra Bank  1.1 0.83 0.86 1.38 2.12 3.71 1.67 1.11 22.46%  4 

Bank of Baroda  1.8 1.27 1.64 1.62 1.89 2.4 1.77 0.37 4.91%  6 

Bank of India  1.7 1.71 3.31 2.64 2.91 2.99 2.54 0.68 9.87%  15 

Bank of Maharashtra  2.6 2.29 2.96 2.47 2.28 1.49 2.35 0.49 -8.86%  12 

Canara Bank  1.3 1.56 1.53 1.47 1.75 2.57 1.70 0.45 12.03%  5 

Central Bank of India  3.2 2.67 2.32 1.82 4.83 4.8 3.27 1.28 6.99%  19 

Corporation Bank  1.5 1.14 1.02 0.91 1.26 1.72 1.25 0.30 2.31%  1 

Dena Bank  2.4 2.13 1.8 1.86 1.67 2.19 2.01 0.28 -1.51%  7 

IDBI Bank Limited  1.9 1.38 1.54 1.79 2.57 3.22 2.07 0.70 9.19%  8 

Indian Bank 1.2 0.89 0.76 0.99 1.94 3.33 1.52 0.98 18.54%  3 

Indian Overseas Bank  1.6 2.54 4.71 2.71 2.79 4.02 3.06 1.12 16.60%  17 

Oriental Bank of Commerce 2.3 1.53 1.74 1.98 3.17 3.21 2.32 0.72 5.71%  11 

Punjab and Sind Bank  0.7 0.65 0.63 0.99 1.65 2.96 1.26 0.92 27.16%  2 

Punjab National Bank  2.7 1.77 1.71 1.79 3.15 4.27 2.56 1.02 7.94%  16 

Syndicate Bank  2.7 1.93 2.43 2.65 2.75 1.99 2.41 0.36 -4.96%  13 

UCO Bank  3 2.21 2.15 3.31 3.73 5.42 3.30 1.21 10.36%  20 

Union Bank of India 2.2 1.96 2.25 2.37 3.16 2.98 2.49 0.47 5.19%  14 

United Bank of India  2.7 2.85 3.21 2.51 3.41 4.25 3.15 0.63 7.85%  18 
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Vijaya Bank 1.6 1.95 2.37 2.56 2.93 2.17 2.26 0.47 5.21%  10 

Table 1 shows the gross NPA ratio of nationalised banks for last six years with necessary statistics like mean, 

growth rate of NPA‟ S via CAGR. From the table-1, it is seen that gross NPA of nationalised banks is in the 

upward trend generally in all the banks with varying growth except same banks like Bank of Baroda, Dena 

Bank, and Syndicate Bank. The compound annual growth rate of banks under study is in the range of – 8.86 to 

18.54 and banks are having value of compound annual growth rate of gross NPA‟ S during this range. As per 

the mean which is representative of a group of data, banks are ranked in ascending order. The reason for 

ranking them in ascending order is from the interpretation of NPA that better the performance, lower the ratio 

and vice versa. From the above table it is found that Central Bank of India is ranked first as it was able to 

manage lowest means GNPA ratio of 1.25 percent, followed by Punjab and Sind Bank at second position with 

mean GNPA ratio of 1.26 percent and third rank achieve by Indian bank. Central Bank of India and Uco Bank 

got lowest rank of 19 and 20 with a mean ratio of 3.27 and 3.30 percent respectively.  

FIG. 1 

 

Figure-1 portrays the GNPA ratio of all the banks for a six year period and break of individual bar shows the 

annual gross NPA ratios for a six year period. It is seen from the diagram that some banks are having high gross 

NPA ratio from year to year while others have kept it under controlled conditions. From the figure-1, it is 

depicted that Punjab and Sind bank, Indian bank, corporation bank and Andhra bank have kept strict control on 

their NPA‟ S and their total NPA for the six year period is lowest relative to others. The bars of central bank, 

Indian overseas bank, UCO bank, united bank are having highest level of bars which shows their higher level of 

NPA‟ s relative to other banks. 
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Table-2: Net NPAs of Different Years and ranks of individual banks. 

  2008 2009 2010 2011 2012 2013 Mean  SD CAGR rank  

Allahabad Bank  0.8 0.72 0.66 0.79 0.98 3.19 1.19 0.99 25.93%  12 

Andhra Bank  0.15 0.18 0.17 0.38 0.91 2.45 0.71 0.90 59.29%  3 

Bank of Baroda  0.47 0.31 0.34 0.35 0.54 1.28 0.55 0.37 18.17%  1 

Bank of India  0.52 0.44 1.31 0.91 1.47 2.06 1.12 0.62 25.79%  10 

Bank of Maharashtra  0.87 0.79 1.64 1.32 0.84 0.52 1.00 0.41 -8.22%  8 

Canara Bank  0.84 1.09 1.06 1.1 1.46 2.18 1.29 0.48 17.23%  15 

Central Bank of India  1.45 1.24 0.69 0.65 3.09 2.9 1.67 1.07 12.25%  18 

Corporation Bank  0.32 0.29 0.31 0.46 0.87 1.19 0.57 0.37 24.47%  2 

Dena Bank  0.94 1.09 1.21 1.22 1.01 1.39 1.14 0.16 6.74%  11 

IDBI Bank Limited  1.3 0.92 1.02 1.06 1.61 1.58 1.25 0.30 3.30%  14 

Indian Bank 0.24 0.18 0.23 0.53 1.33 2.26 0.80 0.84 45.32%  4 

Indian Overseas Bank  0.6 1.33 2.52 1.19 1.35 2.5 1.58 0.77 26.85%  17 

Oriental Bank of Commerce 0.99 0.65 0.87 0.98 2.21 2.27 1.33 0.72 14.83%  16 

Punjab and Sind Bank  0.37 0.32 0.36 0.56 1.19 2.16 0.83 0.73 34.19%  5 

Punjab National Bank  0.64 0.17 0.53 0.85 1.52 2.35 1.01 0.79 24.21%  9 

Syndicate Bank  0.97 0.77 1.07 0.97 0.96 0.76 0.92 0.12 -3.98%  6 

UCO Bank  1.98 1.18 1.17 1.84 1.96 3.17 1.88 0.73 8.16%  20 

Union Bank of India 0.17 0.34 0.81 1.19 1.7 1.61 0.97 0.64 45.46%  7 

United Bank of India  1.1 1.48 1.84 1.42 1.72 2.87 1.74 0.61 17.33%  19 

Vijaya Bank 0.57 0.82 1.4 1.52 1.72 1.3 1.22 0.44 14.73%  13 

XIII. SOURCE: DEPARTMENT OF BANKING SUPERVISION, RBI 

Table 2 displays the Net Non Performing Assets ratio of nationalised banks. This is the actual burden on the 

shoulders of bank and calculated by deducting necessary provisions from the gross nonperforming assets of 

bank. From the analysis of table-2, it is inferred that Net NPA of nationalised banks is close vigilance and 

control in most of the banks by maintaining sufficient level and provisions to counter balance for the quality of 

assets. The CAGR is varying in much range compared to GNPA of nationalised banks. The Bank of 

Maharashtra is having lowest CAGR of -8.22 and union bank having highest CAGR of 59.29 percent. The 

ranking of banks is done on the basis of mean for last six years and ranking is done in ascending order i,e 

lower the average better the rank, Bank of Baroda , corporation, Andhra bank got first second and third rank 

respectively with their lowest mean for six years and united bank of India and UCO bank 19th and 20th rank 

respectively. 
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Graph-2 shows the annual ratios of net NPA‟ s for each nationalised bank and height of bars determine level of 

NNPA‟ s ain respect of six years .Division of bars determine annual level of NPPA ratio. Andhra Bank, Bank 

of Baroda Corporation Bank Indian Bank and Punjab and Sind bank are positive in terms of Net NPA ratio 

.There level is minimum and rest having higher ratio with varying level of bars .UCO banks displayed bar 

length is maximum. 

Table-3 

 BANK/RANK 

RANKS AS PER 

GNPAS 

RANKS AS PER 

NNPAS 

AVERAGE OVERALL RANK  

Allahabad Bank  
9 12 10.5 6 

Andhra Bank  
4 3 3.5 2 

Bank of Baroda  
6 1 3.5 2 

Bank of India  
15 10 12.5 9 

Bank of 

Maharashtra  
12 8 10 

5 

Canara Bank  
5 15 10 5 

Central Bank of 

India  
19 18 18.5 

12 

Corporation Bank  
1 2 1.5 1 

Dena Bank  
7 11 9 3 

IDBI Bank Limited  
8 14 11 7 
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Indian Bank 
3 4 3.5 2 

Indian Overseas 

Bank  
17 17 17 

11 

Oriental Bank of 

Commerce 
11 16 13.5 

10 

Punjab and Sind 

Bank  
2 5 3.5 

2 

Punjab National 

Bank  
16 9 12.5 

9 

Syndicate Bank  
13 6 9.5 14 

UCO Bank  
20 20 20 13 

Union Bank of 

India 
14 7 10.5 

7 

United Bank of 

India  
18 19 18.5 

12 

Vijaya Bank 
10 13 11.5 8 

Table 3 shows the composite rank of each bank, this is arrived by averaging the ranks of banks as per GNPA 

and NNPA. Average performance will determine the real performance in the management of nonperforming 

assets. So final ranks assigned to banks is based on the average of earlier two ranks. It can be seen from the table 

that Corporation bank has got first rank followed by Punjab and Sind, Andhra Bank, Bank of Baroda, Indian 

Bank at second rank and Dena bank at third rank. In the management of nonperforming assets some banks have 

got the same rank which is clearly shown in the table, four banks have got second rank, two banks have got 5th 

rank, two banks have got 6th rank, two banks have got 9
th

 rank and another two banks have got 12th rank. These 

banks are at the same performance level in the management of nonperforming assets. 

Table -4 

ANOVA  

GNPA  

Source of Variation SS df MS F Table value at 

5 level of 

significance 

F(5,114) 

Between Groups 28.14337 5 5.628674 8.247972 2.29 

Within Groups 77.79716 114 0.682431   

      

Total 105.9405 119      
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The table 4 shows that calculated F value of 8.247972 is which is very much higher than table value or critical 

value of 2.29 at 5 % level of significance with degrees of freedom (v1=5 and v2=114) and hence our analysis 

supports our hypothesis that there is significant difference of gross NPA ratios of nationalised banks. This shows 

that nationalised banks are having different level of Gross NPA‟ s and which shows their efficiency in 

management of gross NPAs, and quality of their assets. 

Table -5 

ANOVA  

NNPA  

Source of Variation SS df MS F Table value at 

5 level of 

significance 

F(5,114) 

Between Groups 24.0491 5 4.80982 15.70756 2.29 

Within Groups 34.908 114 0.30621   

      

Total 58.95709 119      

The table no 5 shows the ANOVA test of Net NPA to Net Advances of Nationalised banks. It is seen from the 

table that calculated F statistics value of 15.70756 is higher than table value of 2.29 at 5 % level of significance. 

Results of our ANOVA analysis support our hypothesis that there is significant difference between NNPA of 

nationalised banks, which shows their varied performance of asset management. 

 

XIV. LIMITATION OF THE STUDY 

1. Only nationalized banks are chosen for the purpose of the study.  

2. Study is based on the availability of data.  

 

XV. CONCLUSION 

The management of nonperforming assets is a daunting task for every bank in the banking industry. The very 

important reason and necessity for management of NPA is due to their multi dimensional affect on the 

operations, performance and position of bank. Results of study through light on the level of nonperforming 

assets of different nationalised banks and 

relation between different banks in the level of nonperforming assets . It is found that level of nonperforming 

asset both gross and net is on an average in upward trend all the nationalised banks but the growth rate is 

different. Banks got different ranks on the basis of mean and final ranking was done on the basis of average 

gross NPA rank and net NPA rank. Corporation bank got first rank among all the twenty and banks, From the 

ANOVA test it is was deduced that there is significant difference between gross and net NPA of nationalised 

banks, this portrays their efficiency in the management of NPA‟ s The non performing asset is a major problem 

and hurdle faced by banking industry. Wilful defaults, improper processing of loan proposals, poor monitoring 

and so on are the causes for accounts for becoming NPAs. NPAs affect the position as well as performance in 
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several ways such as interest income, profits, and provisions against NPA‟ s and so on. Hence steps should be 

taken to cure this problem at earliest and in an efficient manner 
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