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ABSTRACT 

This study aimed to investigate problems of economic development of Hatsaifong District Vientiane Capital. 

Using a qualitative research method to brainstorm ideas through focus group discussions, the target group comprised 80 

economic- related persons purposively sampled from members of the public sectors, private sectors and the technical 

experts. This study found key  problems including  increasing of oil prices, rising trade deficit, earned income failing to 

reach targets, a lack of control over the efficiency of budget spending, a lack of clarity on target revenues and 

expenditures, problems associated with non-diverse economic activity, and a lack of a strategic economic development 

plan in the district. 
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I. INTRODUCTION 

Socio-economic development in the Lao People’s Democratic Republic (Lao PDR) aims to increase the income 

of the populace through measures and policies to promote savings, investment, and production, which shows the 

state of life and improving economic status of people in the country. The promotion of income generation and 

investment involves development plans for the people to have a per capita income increase while relying on the 

GNP growth rate to be an economic development indicator. The five goals of socio-economic development are 

1) increase income and standards of living 2) improve income distribution 3) employment 4) the protection of 

natural resources, and 5) the control of pollution. 

Hatsaifong District has a district socio-economic development plan. Currently it has been updated in a fifth 

edition on the environmental and economic development for improved quality of life for its people. The 

government encourages citizens in the agricultural sector for the comprehensive development of Hatsaifong 

District around strong primary aspects of national defense and social order, changing agrarian economies 

through agricultural modernization, development the service sector, and the use of cultural tourism to create an 

attractive, livable city. The economy is growing stronger by using market mechanisms to grown, strengthen, and 

protect businesses under the law (Hatsaifong District Socio-Economic Development Plan, 5
th

 edition). It can be 

seen that the government gives priority to agricultural self-sufficiency, which emphasizes the involvement of 
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development partners in all sectors at the community, regional and national level in all stages of the plan, which 

is extensive and ongoing. This is in order to share the vision and direction of development of the country, as 

well as prepare a detailed strategic plan which aims to create Hatsaifong District to live together happily with 

equality, fairness, and immunity to changes. 

However economic development in the Hatsaifong District faces many problems such as the trade deficit, unjust 

income distribution, revenue collection falling below target, liability issues, and problems of poverty. These 

issues have not been properly studied analytically using technical methods. Therefore, it is necessary to study 

economic problems of Hatsaifong District. The results of the study can be adopted to fix the economy and to 

guide the future economic development of the Lao People’s Democratic Republic. 

 

II. RESEARCH OBJECTIVE 

This study was to analyze economic problems in Hatsaifong District, Vientiane Capital, Lao PDR. 

 

III. EXPECTED OF THE RESEARCH  

Results of the study confirmed problems of economic development for the Hatsaifong District to plan for the 

remedy.  The results of the study also produced knowledge about economic development of Hatsaifong District 

for further study. 

 

IV. SCOPE OF RESEARCH 

The content scope was to study and analyze the problems of economic development of the Hatsaifong District, 

Vientiane Capital, Lao People’s Democratic Republic. 

The target group was the economic- related persons, purposively sampled from members of the public sectors, 

public sectors, and academia.  

 

V. RELATED DOCUMENTS 

The nature and structure of the economy 

Jitrakorn Photingam (2558) discusses the nature and structure of the economy, meaning that the economy is 

related to the production structure, use of inputs of production, income production, employment and vocations, 

trade, consumption and government and private spending, import and export of goods, and the balance of trade 

and payments. Internal factors influencing economic change include various changes in politics, policies, and 

measures of the government and the role of interest groups in the economy, which affect economic activity in 

the country, the availability of resources to develop production, and the opening up of the country’s economy. 

Factors influencing economic transformation consist of trade relations with foreign countries, reliance on 

foreign capital and technology, the role of international organizations, and changes in the economic policies of a 

foreign government, and learning of production methods and imitation of spending patterns from other 

countries. 
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Economic Characteristics and Issues 

1. Finance, treasury, and international missions: price fluctuations in the country cause inflation and prices rise. 

Before the first National Socio-Economic Development Plan, inflation was caused by factors within the country 

and abroad, but after the use of the development plan, the main causes were primarily from abroad. For 

example, when the price of oil and imported goods from abroad are more expensive, inflation occurs, meaning 

that the price increase continues. In contrast, deflation means that the price decline continues, when the price of 

goods and services fall sharply, manufacturers reduce production volumes, creating shortages and resulting in 

unemployment in the country. 

2. Economic stability: in the past, the country faced a trade deficit every year, but it was not in line with the 

current account because of income derived from tourism which compensated. At the same time, the balance of 

payments had a surplus every year because of the large inflow of foreign investments. But when economic crisis 

hit when money flowed out of the country, causing deficit payments. 

3. Restrictions and economic growth: in the early stages of development, the unemployment situation in the 

country did not receive much attention, as it was believed that when development expanded, there will be little 

unemployment, but when the population increases, unemployment increases and when there is an economic 

downturn, unemployment becomes more intense. 

Related documents conclude that the structure of the economy is related to production. The use of factors of 

production, income, employment, vocation, trade, consumption and government and private spending, import 

and export of goods, and trade and payment balances. Factors influencing economic change are changes in 

politics, policies, and measures of the government, the role of interest groups in the economy, the increasing 

prices of oil and imported goods from abroad, inflation, and deflation, which result in unemployment, affect 

economic activity in the country. 

 

VI. RESEARCH METHODS 

This research is a qualitative study. The target group comprised 80 economic- related persons purposively sampled 

from members of the public sectors, private sectors and the technical experts. Instruments used to study the issue were 

those related topics used in the in-depth interviews and discussion groups. Data was collected on the ground in 

focus group interviews and participatory observation. 

 

VII. RESEARCH SUMMARY 

The results of the study of the economic problems in Hatsaifong Distict, Vientiane Capital, Lao PDR include: 

rising oil prices, high rates of trade deficit, and clear unjust income distribution between industry and 

agriculture, the current trend of increasing the proportion of industrial gross domestic product decreasing the 

proportion of the agricultural sector, Kip currency instability, revenue collection below target, problems of debt, 

poverty as a consequence of the weather which causes agricultural production to decrease, poor people usually 

live in the countryside and make their livings in agriculture, lack of effective controls on budget spending, 

unclear revenue and expenditure targets, and also problems of non-diverse economic activities. There should be 
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guidelines for the strategic development of the economic system. The guidelines identify projects / activities 

which are consistent with the district socio-economic development plan where the indicators of the strategic 

plan provide clear and consistent roles and missions for each work unit, should impose measures of control, 

monitor and evaluate performance indicators and goals, should analyze the structure of work roles and missions 

of the work units in Hatsaifong District. It may be defined as a measure of the city and the work units whether 

indicators are the same or not. Who has ownership of the indicator? There should be a set of performance 

indicators specified and conveyed to the relevant authorities through the involvement of the supervisor or person 

responsible. There should be monitoring of the implementation of the indicator. 

The study of the economics conditions of Hatsaifong District found the major problems in management, lacking 

skillful person in driving economic successfully and a lack of a strategic economic development plan in the city. 

 

 

VIII. SUGGESTIONS 

1. Policy Suggestions  

Government sector to assist in the necessary investments, provide the training, management skill, economic 

development skill to the team management of the city, assign state agencies to be responsible for overseeing, 

developing, informing occupational information, allocating facilities, benefits and other things to support 

financing at low interest rates and loans for small entrepreneurs. 

2. Implementation Suggestions 

Encourage the establishment of clubs or associations for the small retail traders to come together, for the 

dissemination of knowledge on technology, and training so that retail traders and employees can be used by 

government agencies in their activities. The government and state sectors should assist in necessary investments. 

3. Suggestions for Future Research 

There should be research on the study of the Strategic Socio-Economic Development Plan for Hatsaifong 

District, Vientiane Capital, Lao PDR. 
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