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ABSTRACT 

GST is a form of indirect tax, levied on goods and services from manufacturer to the consumer. Just like 

Canada, India follows the dual system of GST. It implies that the GST would be levied by both Union and the 

State. In India, it was supposed to be implemented in 2010 but because of some political issues it was 

postponed. It finally was implemented on 1
st
 July 2017 and replaced all indirect taxes of the country with the 

motto of “one tax, one nation”. This paper presents an overview of GST concept in India as well as in Australia 

and Canada. The paper is more focused on the comparative analysis of GST in India with that of Australia and 

Canada. 
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I. INTRODUCTION 

Goods and Services Tax (GST) is an indirect tax on the sale of goods and services. It is one indirect tax for the 

whole country and has replaced various taxes such as Cess, central excise duty, entertainment tax, purchase tax, 

luxury tax etc. It follows the concept of “one country, one tax”. Since India follows the dual system of GST, it 

comprises of Central Goods & Services Tax (CGST), State Goods & Services Tax (SGST) and Integrated 

Goods & Services Tax (IGST). India being a union of state, where both central and the state government has the 

power to collect tax, these three taxes help the taxpayers to take the credit against each other. Though the 

journey of GST in India started seventeen years back in the year 2000, when a committee was established to 

draft the law. The GST act was passed on 29
th

 March 2017 and came into force on 1
st
 July 2017.  

GST was first introduced in France in 1954 and currently it is followed by 140 countries around the world 

including China, Germany, UK, Japan, Canada, and Australia. Saudi Arabia is planning to implement GST in 

2018. Similarly the GST in New Zealand was introduced in 1986 at 10%. But later on it was changed to 12% 

and finally to 15% in 2010 on all goods and services. However there are certain products where the GST is zero 

percent such as certain exported services or internet sales, where the entity sales goods and services to the 

overseas customers. Almost all countries in the world follow the system of unified GST, where in the tax is 

collected by the Central government and is then distributed to the state. However certain exceptions such as 

Canada follow the system of dual GST, where tax is imposed by central and state government both. India also 

follows the dual GST system. 
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II. LITERATURE REVIEW 

Sehrawat & Upasana (2015) studied “GST in India : A Key Tax Reform” and concluded that GST can be not 

only user friendly and transparent system, it can also be used as an effective fiscal policy management tool 

because of same tax rate through-out the nation. On the other hand, Ahmed and Poddar (2009) studied, “Goods 

and Service Tax Reforms and Intergovernmental Consideration in India” and found out that GST will provide a 

transparent tax system with increase in output of economy in India. In the same way, Pathan (2017) “A 

Comparative Study of GST in India and Other Countries” observed that the motives behind implementing GST 

have been quite good and it will see in the years to come. However there have been certain limitations and India 

is no exception to it. Komal & Kumawat (2017) “Goods and Service Tax: An International Comparative 

Analysis” analysed that GST should be concluded in such a way that both people and the Government should be 

benefitted. Since the procedure of GST is also simple, the tax invasion will also be reduced. Chaurasia (2016) 

Studied, “Role of Goods and Services Tax in the growth of Indian economy” and concluded that GST will be 

very helpful in the development of the Indian economy and this will also improve the Gross Domestic Product 

of the country. 

 

III. OBJECTIVE 

The objective of the study is to: 

 To study the impact of GST in commonwealth nations - Australia and Canada and to compare it with India. 

IV. RESEARCH METHODOLOGY 

Present Study is an exploratory research focusing on the comparative analysis of GST in India with other 

commonwealth countries of the world. Being an explanatory research it is based on secondary data of journals, 

articles, newspapers and magazines. The research was undertaken by comparing GST of India with that of 

Australia and Canada. The countries were chosen on the basis of emerging commonwealth economies. 

V. DATA ANALYSIS 

Fig 1: GST/HST/VAT rate in various countries 

Country Rate of GST/HST/VAT 

Canada Rate ranges from 13% to 15% 

France Standard rate 20%, Reduced rate 5.5% &10% 

U.K Standard rate 20%, Reduced rate 5% 

New Zealand Peak rate 15% 

Malaysia 6% 

Singapore 7% 

Source: Financial Express, July 28, 2016 
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The above fig. shows the rates of GST/HST/VAT in various countries throughout the world. Around the world 

GST has the same context. After the implementation the Government of Canada has reduced the GST rate, 

couple of times, while some countries have to increase the rate after its introduction. 

 

1.1 India 

The concept of indirect tax was first introduced in 1986 by then Finance Minister Sh. V.P Singh by introducing 

Modified Value Added Tax (MODVAT). Then after several discussions Goods and Services Tax was finally 

proposed in 1999 during a meeting with then Prime Minister, Sh Atal Bihari Vajpayee and RBI Governors, 

namely Sh. IG Patel, Sh. Bimal Jalan and Sh. C.Rangarajan. Subsequently the GST committee was established 

by the Prime Minister to propose the GST model. Finally after years of speculations, GST was launched on 1
st
 

July 2017. Since its launch the rate of GST has been modified multiple times. India has dual GST system, where 

taxation is administered by both State and Union. Transactions made within the state are levied by the Central 

Government (CGST). The State Goods and Services Act (SGST) is also charged on intra-state supplies of goods 

and services but is levied by the State Government. On the other hand, Integrated Goods and Services Tax 

(IGST) are applicable to all inter-state supplies of goods and services. 

 

1.2 Australia 

GST in Australia was introduced in July 2000 after decades of discussion and on the recommendations of 

Asprey and Mathew committees, both suggesting the implementation of VAT. GST in Australia replaced the old 

system of Wholesale Sales Tax (WST). It is levied at flat 10% on all goods and services related items with few 

exceptions. This rate is consistent till date, though it is expected to rise to 15%. It is collected by the government 

and distributed to the states. Some goods and services such as fresh food and real estate are exempt from GST. 

A company in Australia should register for GST, if both the following conditions are satisfied: 

(1) The company is carrying a business and; 

(2) The annual turnover exceeds $75,000. 

1.3 Canada 

Canada too has the dual system of GST, just like India. Canada is the developed mixed economy and is ranked 

10th in terms of GDP in the world. It is a highly service-oriented economy, which employs about three quarters 

of Canadian Manufacturer’s Sales Tax (MST) which was replaced by GST, because of complexity, has been 

criticised for a very long time. The GST in Canada was first imposed on 1st January 1991, though its rate was 

lowered down to 6% in 2006 and 5% in 2008. There are certain items which are exempt such as health and 

dental care, educational services, day-care services, financial services and certain items which are zero rated 

such as basic groceries, most medical services, and prescription drugs.  
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Fig 2: Brief Features of GST in three countries: 

 India Australia Canada 

Process of 

Implementation 

Proposed in the year 

1999, launched in 2017 

First rejected in 1993, 

Accepted in 1999 

In 1991, with 15% rate. 

Rate 5%, 12%, 18% and 28% 10% 15% 

Year introduced 2017 2000 1991 

Exemptions Health care, education, 

goods transport agency, 

among others. 

Food, education, health, 

financial supplies 

Financial supplies 

Owner-occupied housing 

It is clearly evident from fig. 2 that India has the highest rate of GST between the three countries. Second 

highest rate is that of Canada at 15%, followed by Australia at 10%. 

VI. RESULTS & FINDINGS 

Impact of GST after its implementation: 

As in the case of Australia it was found that after the implementation of GST, price of many goods and services 

rose, although some prices remained unchanged and in some cases even declined. The Australian economy 

slowed down a little bit, though it was attributed to other factors. Though economists argue that at present, the 

GST exempts educational services and supplies, fresh food and beverages and some other items, but it only 

results in the tax invasion. At the time when the GST was introduced, the government was too lenient in what 

was to be taxed and what not to be taxed. In Australia, GST covers costs only up to 53% of the economy. A 

study conducted; in 2000 by the Curtin University of Technology revealed that GST will put a negative impact 

on the market, particularly on the real estate by reducing the demand of new homes by 12%. However after the 

reduced demand, there was boom in real estate business from 2002 for a period of two years. 

On the other hand, despite of the huge protest from the opposition and the public, Canada imposed GST in the 

year 1991. It has been lowered two times, but this step was not welcomed by the educationists as they were of 

the opinion that “lowering down of GST will impact the businesses by imposing extra costs on them”. They 

were also of the opinion that government supports GST because it generates revenue that some taxpayers would 

not pay otherwise. Canada imposes sales tax beside GST and this creates price distortions. Though GST is 

harder for the people to evade, because they have to pay federal sales tax every time they buy something.  

 

VII. CONCLUSION 

The above study concludes that GST will bring one nation; one tax market. A major change like GST will bring 

some hiccups but gradually we will able to see the bigger picture. GST will also have a positive impact on the 

various sectors of society. One of the reasons for introducing the GST System in India is basically to simplify 

current Indirect Tax system. There will also be revenue gain for both the Union and the State. Considering the 
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example of Canada, there are chances of inflation in the initial stage. In overall through this study we conclude 

that GST plays a dynamic role in the growth and development of our country. 
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